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Not necessarily and usually no.  A well drafted settlement agreement will usually 
include language clearly stating that you deny liability and are compromising the 
dispute without any admission of fault for the sole purpose of ending and/or avoiding 
litigation and its associated time and costs. The settlement agreement may also 
contain negotiated provisions restricting the disclosure of the settlement amount to 
third-parties and/or agreements that neither party will disparage the other.  In the 

majority of cases the plaintiff’s primary purpose is to obtain a cash settlement not obtain an admission 
of fault; therefore, inclusion of the “no-fault/denial of liability” language is usually not an issue. The 
negotiation of confidentiality and non-disparagement clauses are often more difficult to negotiate but 
worth the effort.  In those rare cases where an admission is demanded as a “matter of principle” you 
may be required to either increase the cash offer as a concession for inclusion of the denial of liability 
provision in the settlement agreement or weigh the negative impacts of admitting liability against the 
risk of an unfavorable verdict finding you both at fault and awarding excess money damages.  A jury 
or court finding on the issue of liability, whether positive or negative, will in most cases be a matter of 
public record. Whereas, in most cases, the settlement agreement is not filed as a public record.      
 
 

If I settle this claim, am I admitting liability? 




